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Investing at lower prices, 

selling at higher prices 

with a long term view 

is the secret behind 

the wealth creation 

in Mutual Fund/ Equity market. 

Whenever the market falls down, 
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in Mutual Fund/ Equity market. 

Whenever the market falls down, 

it’s the right time to invest. 

But when and why 

is the biggest question?



The reason for the market fall in August 2011: 

The US credit rating downgrade by credit rating agency Standard and Poor’s (S&P) 

from AAA to AA + has further brought uncertainties in global economic environment. 
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*Sovereign foreign currency ratings.                                            Source: Standard & Poor’s

Note: Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) 

sign to show relative standing within the major rating categories.



But an AAA Rating doesn’t mean Growth, why?

GDP Growth:
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Source: GDP 2000-2010 World Bank and IMF. GDP Projection 2011-IMF



Top 14 Countries Exposure to US Debt 
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India’s stock market for the previous Bull and Bear phase
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Advantage of Rebalancing:

One time investment Rs.1,00,000/- with out any rebalancing.

One time investment Rs.1,00,000/- with rebalancing.
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Though it's not possible for us to identify each and every highs and lows of the equity market, but, 

if we can identify at least a few of them which would  accumulate more wealth.



The top 3 largest economies in 2050

Current Situation:
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� Inflation and Interest Rate: The rising inflation rate is the biggest challenge for RBI. 

Due to rising inflation rate, RBI had increased the interest rate 11 times from 3.25% to 

8% till Mar 2010. But still it’s not under control. 

� Gold: Gold prices are increasing due to global economic uncertainty.

� Oil: Oil prices are decreasing due to global economic uncertainty. The average buying 

price of crude oil of India was $113.92 per barrel for the last July fortnight to around 

$107 in the current fortnight, down by 6%. A fall in oil prices by $10 per barrel will help 

India save around $10 billion.



Our view:

Indian market has reacted with global market but we don’t expect any huge direct 

impact of the global crisis for India. In the coming days, there may be more 

downgrading in Euro Zone countries like France, Italy, Spain, UK etc. We expect in the 

short-term that the market might be more volatile or may go down from the current 

index due to global crisis, rising inflation, interest rate, input cost of companies, 

decreasing profitability of companies and lower export. Gold may increase more 

from here due to global crisis. We assess that the current market fall is quite different 

from the market fall in 2008. Currently, India’s high foreign reserves, low external debt 

and low export-to-GDP ratio are helping to deal with the Global crisis. We believe that 
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and low export-to-GDP ratio are helping to deal with the Global crisis. We believe that 

if the global problem continues, there may be more correction in commodities and oil, 

which will help lower the Indian inflation as well as lower the interest rates. This will 

make the Indian economy grow faster. Although the Indian GDP grows at 7%, FII will 

continue to invest in India. Other than China, no other economies in the world will 

grow more than India because India’s economy is growing on the basis of internal 

demand and consumption, and not fully dependent on exports. So it is proved that 

every market fall has a very good long-term buying opportunity, and hence it is better 

to avoid panic selling for wealth creation.



Disclaimer:

All the above information and views expressed by us are based on current situation. 

Further it may be changed due to any eventuality. All the above data are collected 

from different sources. Our views are only for reading purpose and it should not be 

taken as an investment advice. The readers are requested to make their own 
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taken as an investment advice. The readers are requested to make their own 

investigation and take professional advice before taking any action.
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CONTACT US AT:

BISWAJIT DAS – 9339288488 (dbiswajit_ifcs@yahoo.co.in)

JHUMUR DAS – 9331456659 (jhumur_sinha@yahoo.com)


